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Catholic Development Fund

Statement of Financial Position
As at 31 March 2018

Actual Note  Actual
2017 2018
'000 '000
Assets
6,094 Cash at Bank and in hand 8 1,685
22,119 Available for Sale Financial Assets 10 27,923
1,916 Loans and Receivables 9 1,327
30,129 Total Assets 30,935
Liabilities
60 Trade and Other Payables 59
3,715 Call Account Deposits 11 3,845
22,004 Term Deposits 11 22,228
25,779 Total Liabilities 26,132
4,350 Net Assets 4,803
Equity
4,350 Accumulated Funds 12 4,803
4,350 Total Equity 4,803

For and on behalf of the Board of Trustees which authorised the issue of the financial
report on 26 June 2018.

/
r Michael Schimanski Mr Te ry Foote
Trustee Trustee

The attached notes form part of, and should be read in conjunction with these financial statements. Pag e | 3




Catholic Development Fund
Statement of Comprehensive Income
For the Year Ending 31 March 2018

Actual Note Actual Budget
2017 2018 2018
'000 ‘000 '000
(Unaudited)

Operating Revenue
1,806 Investment Income 6 1,702 1,452
1,806 Total Operating Revenue 1,702 1,452

Less Operating Expenses

649 Interest and Commissions 7 602 606
1,157 Operating Surplus 1,100 846
182 Other Expenses 7 180 181
975 Net Surplus 920 665

Attributable to
975 Roman Catholic Bishop of Christchurch 920 665

Other Comprehensive Income
(437) Net fair value unrealised gains/(losses) on 183 0
available for sale financial assets

538 Total Comprehensive Income 1,103 665

Attributable to
538 Roman Catholic Bishop of Christchurch 1,103 665

Pa ge I 4 The attached notes form part of, and should be read in conjunction with these financial statements.
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Actual
2017
'000

4,114

(437)
975

538

538

(302)

4,350

The attached notes form part of, and should be read in conjunction with these financial statements.

Catholic Development Fund
Statement of Changes in Equity

For the Year Ending 31 March 2018

Balance at 1 April as previously reported
Other Comprehensive Income

Net Surplus for the Year

Total Comprehensive Income for the Year

Total Attributable to
Roman Catholic Bishop of Christchurch

Distribution to
Roman Catholic Bishop of Christchurch

Balance at 31 March

Note

15

12

Actual Budget
2018 2018
'000 '000
(Unaudited)
4,350 4,350
183 0
920 665
1,103 665
1,103 665
(650) 0
4,803 5,015
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Actual

2017
'000

111
1,604

1,715

698
142
840

875

13,250

13,250

8,256

8,256

4,994

3,588
302

3,890

(3,890)

1,979

4,115

6,094

5
6,089

6,094

The attached notes form part of, and should be read in conjunction with these financial statements.

Catholic Development Fund
Statement of Cash Flows
For the Year Ending 31 March 2018

Cash Flows from Operating Activities
Cash was provided from:

Interest Received - Loans

Interest Received - Investments

Cash was applied to:
Interest Paid
Payments to Suppliers and Employees

NET CASH INFLOW FROM OPERATING ACTIVITIES

Cash Flows from Investing Activities
Cash was provided from:
Realisation of Investments

Cash was applied to:
Purchase of Investments

NET CASH INFLOW/( OUTFLOW) FROM INVESTING ACTIVITIES

Cash Flows from Financing Activities
Cash was provided from:
Net Increase in Deposits Received

Cash was applied to:
Net Decrease in Deposits Received

Distribution to Roman Catholic Bishop of Christchurch

NET CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES

NET INCREASE / (DECREASE) IN CASH HELD

Plus Opening Cash brought forward
CASH HELD AT YEAR END

Cash and Bank Current

Call Accounts
ENDING CASH CARRIED FORWARD

Note Actual

2018
‘000

77
1,625

1,702

622
165
787

14 915

9,415

9,415

14,445

14,445

(5,030)

356
356

650
650

(294)

(4,409)

6,094

1,685

1,681

8 1,685

Page | 6
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£CDF

Catholic Development Fund

Notes to the Financial Statements
For the Year Ended 31 March 2018

1. Corporate Information

The financial statements of the Christchurch Catholic Diocesan Development Fund (the Fund) for the year
ended 31 March 2018 were authorised for issue in accordance with a resolution of the trustees on 26 June
2018.

The Fund is a Trust established by the Roman Catholic Bishop of the Diocese of Christchurch by Deed of Trust
dated 21 December 1967 and is domiciled in New Zealand. The trustees are appointed by the Roman Catholic
Bishop of the Diocese of Christchurch.

The nature of the operations and principal activities of the Fund are to generate funds to assist the Roman
Catholic Bishop of the Diocese of Christchurch to undertake his pastoral activities and to support the
development of resources within the Catholic community. This is achieved by offering call and term deposit
facilities and using the funds raised to invest in loans to the Catholic community for development or to
externally invest to generate income.

2.  Summary of Significant Accounting Policies

(@) Basis of Preparation

The financial statements have been prepared in accordance with generally accepted accounting practice in
New Zealand, the requirements of the Financial Markets Conduct Act 2013 and in accordance with the Trust
Deed.

The Fund meets the criteria for Declared-out Entities under the Non-bank Deposit Takers (Declared-out
Entities) Regulations 2015.

This exempts the Fund from Non-Bank Deposit Taker status and therefore the disclosures required under the
Non-bank Deposit Takers Act 2014 are not required to be presented in these financial statements.

The financial statements have been prepared on a historical cost basis, except for investments, which have
been measured at fair value.

The financial statements are presented in New Zealand dollars and all values are rounded to the nearest
thousand dollars ($’000).

(b) Statement of Compliance

The financial statements have been prepared in accordance with generally accepted accounting practice in
New Zealand (NZ GAAP). They comply with New Zealand equivalents to International Financial Reporting
Standards (NZIFRS). The financial statements comply with International Financial Reporting Standards.

Catholic Development Fund Page | 7
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(c) New Accounting Standards and Interpretations

The Fund has adopted the following new and amended NZIFRS and interpretations as of 1 April 2017.

ApplcEtion Impact on Fund’s Application
Reference Summary date of : ;
Financial Statements date for Fund
standard
IAS 7 Disclosure The amendments to IAS 7 Statement of Cash Flows are part of | 1January 2017 | The impact on the 1 April 2017
Initiative — the IASB’s Disclosure Initiative and require an entity to Fund's financial
Amendments | provide disclosures that enable users of financial statements statements is minimal.
to IAS 7 to evaluate changes in liabilities arising from financing
activities, including both changes arising from cash flows and
non-cash changes.
The amendments are intended to provide information to help
investors better understand changes in a company’s debt.
On initial application of the amendment, entities are not
required to provide comparative information for preceding
periods.
Catholic Development Fund Page | 8
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Other Standards and Interpretations that have recently been issued or amended but are not yet effective have not been adopted by the Fund for the annual
reporting period ending 31 March 2018. These are outlined below:

Application Application
Reference date of Impact on Fund’s Financial Statements
date for Fund
standard
NZ IFRS 9 Financial The final version of NZ IFRS 9 Financial Instruments, 1 January The Fund’s classification and measurement 1 April 2018
(2014) Instruments brings together the classification and measurement, 2018 implementation project is in progress
impairment and hedge accounting phases of the including an assessment of business models
IASB’s project. The standard will replace NZ IAS 39 and a review of the contractual cash flows
Financial Instruments: Recognition and across financial assets balances.
Measurement and all previous versions of NZ IFRS 9. The Fund does not currently expect that
there will be a material change to the
classification and measurement of financial
instruments as a result of implementing NZ
IFRS 9.
NZ IFRS 7 2017 Omnibus | NZ IFRS 7: 1 January The full financial impact of the adoption of 1 April 2018
FRS 43 Amendments The amendments delete most of the paragraphs in 2018 this standard has not yet been fully
to NZ IFRS NZ IFRS 7 Appendix E New Zealand-specific assessed.
Additional Disclosure Requirements Applicable to
Non-bank deposit takers. These paragraphs are
redundant following NZ IFRS 9 becoming effective.
FRS 43:
> Aligns the titles of the financial statements
with the wording in NZ IAS 1.
» Removes wording that is no longer relevant.
Editorial corrections are made to various other
standards.
Catholic Development Fund Page I 9
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: Amendments Prepayment This amendment to NZ IFRS 9 was issued in | 1 January The full financial impact of the adoption of ‘ 1 April 2019
| toNZIFRS 9 Features with November 2017. 2019 this standard has not yet been fully 1
| Negative The amendments clarifies, how to classify a debt assessed. ‘
‘ Compensation | instrument if its contractual terms permit the | ‘
borrower to prepay the instrument at a variable
amount that could be more or less than unpaid \
amounts of principal and interest. 3
Earlier application is permitted. If an entity applies
‘ these amendments for an earlier period, it shall . ‘
‘-‘ disclose that fact. Prior period restatements are not |
i required.
| NZIFRS 15 Revenue from | NZ IFRS 15 establishes principles for reporting 1 January Due to the nature of the Fund, the 1 April 2018
; Contracts with | useful information to users of financial statements 2018 implementation of the standard will not
“ Customers about the nature, amount, timing and uncertainty have an impact on the financial statements. |
of revenue and cash flows arising from an entity’s |
contracts with customers. ‘ ;
|
NZ IFRS 16 Leases NZ IFRS 16 is the new standard on the recognition, 1January | Dueto the nature of the Fund, the 1 April 2019
| measurement, presentation and disclosure of 2019 | implementation of the standard will not
leases. 1 have an impact on the financial statements.
- T v S St P B meat N 1 e e e e —————r == =l
NZ IFRS 17 Insurance NZ IFRS 17 provides a comprehensive model for ; 1January | Dueto the nature of the Fund, the . 1April 2021
Contracts insurance contracts, covering all relevant 2021 | implementation of the standard will not f
accounting aspects. The core of NZ IFRS 17 is the | have an impact on the financial statements. “
General (building block) Model, supplemented by: ‘;
» A specific adaptation for contracts with direct i
‘ participation features (the Variable Fee ‘ ’
\‘ Approach) i \
i » Asimplified approach (Premium Allocation }
1[ Approach) mainly for short-duration contracts. 1 1

There have been no changes in accounting policies during the period. All policies have been applied on bases consistent with those used in the previous year. There
have been some classification changes to the prior period information in the notes to the accounts. This has been done to improve comparability between the
periods and better reflect the true nature of the item.

Page | 10
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(d) Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash and cash
equivalents as defined above.

(e) Trade and Other Receivables

Trade receivables, which generally have 30-90 day terms, are recognised initially at fair value, less an
allowance for any impairment. Due to their short term nature they are not amortised.

Collectability of trade receivables is reviewed on an ongoing basis. Debts that are known to be uncollectible
are written off when identified. An allowance for doubtful debts is raised when there is objective evidence
that the Fund will not be able to collect the debt. Financial difficulties of the debtor or default payments are
considered objective evidence of impairment.

(f) Investments and Other Financial Assets

Financial assets in the scope of NZ IAS 39 Financial Instruments: Recognition and Measurement are classified
as either available for sale, or as loans and receivables. When financial assets are recognised initially, they
are measured at fair value, plus directly attributable transaction costs. The Fund determines the classification
of its financial assets after initial recognition and, when allowed and appropriate, re-evaluates this
designation at each financial year-end.

Recognition and Derecognition

All purchases and sales of financial assets are recognised on the trade date, i.e. the date that the Fund
commits to purchase the asset. Financial assets are derecognised when the right to receive cash flows from
the financial assets has expired or been transferred.

(i) Available for Sale Financial Assets

These are non-derivative financial assets that are designated as available for sale or are not classified as loans
and receivables. After initial recognition available for sale financial assets are measured at fair value with
gains or losses being recognised as a separate component of equity until the investment is derecognised or
until the investment is determined to be impaired, at which time the cumulative gain or loss previously
reported in equity is recognised in the statement of comprehensive income.

The fund includes in this category investments that it intends to hold long-term, but which may be realised
before maturity.
(ii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Such assets are carried at amortised cost using the effective interest method.
Gains and losses are recognised in the statement of comprehensive income when the loans and receivables
are derecognised or impaired.

Loans and Receivables comprise debtors and other receivables and client loans.

EY
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(g) Impairment of Financial Assets

At each balance date the Fund assesses whether there is any objective evidence that a financial asset or
group of financial assets is impaired. Any impairment losses are recognised in the statement of
comprehensive income.

(i)  Available for Sale Financial Assets

For available for sale financial assets, a significant or prolonged decline in the fair value of the investment
below its cost is considered an indicator of impairment. If such evidence exists the cumulative loss (measured
as the difference between the acquisition cost and the current fair value, less any impairment loss on that
financial asset previously recognised in net surplus) is removed from equity and recognised in net surplus.

(ii) Loans and receivables

Impairment of a loan or a receivable is established when there is objective evidence that the Fund will not
be able to collect amounts due according to the original terms. Significant financial difficulties of the
debtor/client, probability that the debtor/client will enter into bankruptcy, and default in payments are
considered indicators that the asset is impaired. The amount of the impairment is the difference between
the asset’s carrying amount and the present value of estimated future cash flows, discounted using the
original effective interest rate. Impairment losses are recognised directly against the instruments carrying
amount.

(h) Interest-bearing Loans and Borrowings (Call and Term Deposits)

All loans and borrowings are recognised on the trade date, i.e. the date that the Fund receives the deposit.
They are derecognised when the deposit has been repaid. All loans and borrowings are initially recognised
at the fair value of the consideration received less directly attributable transaction costs and subsequently
measured at amortised cost.

Interest Expense
Interest is recognised as an expense when incurred using the effective interest rate method.

Q) Revenue Recognition

Revenue is recognised and measured at the fair value of the consideration received or receivable to the
extent it is probable that the economic benefits will flow to the Fund and the revenue can be reliably
measured. The following specific recognition criteria must also be met before revenue is recognised.

Interest income

Revenue is recognised as interest accrues using the effective interest method. This is a method of calculating
the amortised cost of a financial asset and allocating the interest income over the relevant period using the
effective interest rate, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the net carrying amount of the financial asset.

)] The Effective Interest Rate Method

The effective interest rate (EIR) is the rate that exactly discounts estimated future cash payments or receipts
throughout the expected life of the financial instrument or when appropriate a shorter period, to the net
carrying amount of the financial asset or financial liability. The amortised cost of the financial asset or
financial liability is adjusted if the Fund revises its estimate of payments or receipts.

Page | 12
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(k) Income Tax

The Fund is exempt from Income Tax due to its charitable status.

()  Other Taxes

Revenues, expenses and assets are recognised inclusive of the amount of GST as the Fund is a provider of
financial services.

(m) Presentation of the Statement of Financial Position

The Fund presents all balances in the statement of financial position in order of liquidity. An analysis
regarding recovery or settlement within 12 months after the reporting date (current) and more than 12
months after the reporting date (non—current) is presented in note 3.

3. Financial Risk Management Objectives and Policies

The Fund’s principal financial instruments comprise payables, depositors’ funds, loans, bonds, convertible
notes and local body stocks. The Fund also has bank accounts, call accounts and term deposits.

The main risks arising from the Fund’s financial instruments are interest rate risk, liquidity risk and credit risk.
The Fund reviews and agrees policies for managing each of these risks as summarised below.

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the
basis of measurement and the basis on which income and expenses are recognised, in respect of each class
of financial asset, financial liability and equity instruments are disclosed in notes 2, 4 and 5 to the financial
statements.

The Fund was exempt until 30 November 2016 from specific requirements of the Reserve Bank Act 1989, due
to the Deposit Takers (Charities) Exemption Notice 2015.

Following the expiry of the exemption, the Fund is fully compliant with the Financial Markets Conduct Act 2013.

Interest rate risk
Interest rate risk is the risk of loss to the Fund arising from adverse fluctuations in interest rates.

The Fund is exposed to interest rate risk to the extent that it borrows or invests for a fixed term at fixed rates.
Exposure to interest rate risk is managed through analysis of financial assets and liability profiles. The Fund
managers actively manage the investment portfolios and may take positions, which anticipate rate
movements in order to maximize returns from market opportunities. All funding activities are operated with
reference to a treasury policy and frequent reporting of the Fund occurs. Expert advice is sought from
independent analysts to support funding decisions. The Fund is not subject to contractual re-pricing on
interest rates, with rates being unchanged up to maturity.

The following sensitivity analysis is based on the interest rate risk exposures in existence at the balance sheet
date. The sensitivity analysis to net surplus and equity has been determined based on the exposure to interest
rates at reporting.

A sensitivity of 100 basis points has been selected as this is considered reasonable given the current level of
short term and long term interest rates.

At reporting date, if interest rates had been 100 basis points higher or lower with all other variables held
constant, net surplus and equity would have been affected as follows:

Catholic Development Fund Page | 13
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Interest rate risk (continued)

Net Surplus - Increase/(Decrease) Equity - Increase/(Decrease)
2018 2017 2018 2017
1% (1%) 1% (1%) 1% (1%) 1% (1%)
‘000 ‘000 ‘000 ‘000 ‘000 ‘000 ‘000 ‘000
Investment Income - Loans 17 (17) 23 (23) 17 (17) 23 (23)
Investment Income - Other 340 (340) 332 (332) 340 (340) 332 (332)
Interest Expense (259) 259 (278) 278 (259) 259 (278) 278
Available for Sale 0 0 0 0 (608) 608 (589) 589

The impact on net surplus and equity is largely due to higher/lower interest costs from variable rate
borrowings and cash balances.

Credit risk

The Fund’s assets that are subject to credit risk are bank deposits, accounts receivable, loans, mortgages and
investments. No financial assets are past due and no financial assets have been renegotiated to avoid being
past due. No financial assets have been pledged as collateral.

Other than the impairment loss on Available for Sale Financial Assets disclosed in Note 10, no other financial
assets are considered impaired and no provision is considered necessary.

The Fund manages the risk by:

» Holding bank deposits with reputable financial institutions.

»  Monitoring loans made to Parishes, Catholic Schools and other organisations on a regular basis for
debt recoverability.

»  Seeking collateral or security over its financial instruments. This is required for all loans and
mortgages to entities that are not owned by the Roman Catholic Bishop of the Diocese of
Christchurch as Corporation Sole. Security is by way of mortgage over property owned by the entity
concerned.

»  All investments comply with the Fund’s Treasury Policy adopted by the Trustees.

The exposure to credit risk is minimised by the above.

Page | 14
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Security Held Over Loans

Loans to Organisations owned by the
Roman Catholic Bishop of the Diocese
of Christchurch (refer note below)

Loans to Other Organisations

Total Loans

2018

Total Loans

('000's)

967

357

1,324

2017 Estimated
Total Loans value of
Security Held
('000's) ('000's)
1,334 0
582 36,341
1,916 36,341

Note — Included in the Loans to Other Organisations is a secured loan to a single entity of $357,000. Unsecured
loans are underwritten by the Roman Catholic Bishop of Christchurch.

The Trustees have considered the potential impact on security values caused by earthquake damage to
property securing loans advanced. There has been no material impact on security values as properties have

been insured for reinstatement value.

The terms and conditions for loans are:

» Loans are provided for terms ranging from 1 to 15 years.

» Interest rates currently range from 4.17% - 4.67% (2017 — 4.26% - 4.76%) and are subject to review
by the fund.

» Interest and principal repayments are made by way of monthly instalments.

»  Penalty interest of an additional 2% is charged for late or non-payment of instalments due.

»  Additional principal repayments may be made without penalty.

The terms and conditions for available for sale financial assets are:

» Investments are made for terms ranging from one month to 26 years.
» Interest rates range from 3.07% to 7.20% (2017 — 3.43% to 6.85%).
» Interest is paid at either quarterly or six-monthly intervals.
4

Principal is repaid at maturity.

Credit Quality of Financial Assets

The following table analyses the Fund’s Portfolio percentage of debt securities (including cash) by S&P rating
agency category.

Catholic Development Fund

Notes to the Financial Statements — for the year ended 31 March 2018

AA+, AA, AA-
A+ A, A-

BBB+, BBB, BBB-
BB+, BB, BB-
Non S&P

2018 2017
% %
19% 37%
3% 4%
61% 42%
0% 0%
17% 17%
100% 100%

Page | 15
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Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in raising funds at short notice to meet
commitments associated with financial instruments.

The Fund manages liquidity risk by:

»  Careful monitoring of its investment base with a mix of terms and liquidity, while maximising

returns for depositors.

» Forward planning repayment of deposits, utilising working capital and banking facilities.

»  Underwriting of all debts by the Roman Catholic Bishop of Christchurch.

The following table details the Fund’s cash flows by contractual and expected maturity for its financial assets
and liabilities at balance date on an undiscounted basis. For financial assets, actual maturities are expected
to be the same as contractual maturities. The cashflows include both principal and interest

payments/receipts.

2018 On 0-6 6-12 12-18 18-24 +24

Demand Mths Mths Mths Mths Mths Total

('000's) ('000's) ('000's) ('000's) ('000's) ('000's) ('000's)

ASSETS — Expected and Contractual Maturities
Investments 0 3,818 6,039 2,134 1,090 20,291 33,373
Cash 1,685 0 0 0 0 0 1,685
Receivables 3 0 0 0 0 0 3
Loans 0 287 250 214 150 426 1,327
Total Assets 1,688 4,105 6,289 2,348 1,240 20,717 36,388
LIABILITIES — Expected Maturities
Accounts Payable 59 0 0 0 0 0 59
Public Call Account Deposits 2,583 0 0 0 0 0 2,583
Public Term Deposits 0 3,854 2,873 0 0 0 6,727
Parish and Diocesan Deposits 1,262 775 775 775 775 12,401 16,763
Interest on Depositors Funds 0 99 188 0 0 - 0 287
Total Liabilities 3,904 4,728 3,836 775 775 12,401 26,419
LIABILITIES — Contractual Maturities
Accounts Payable 59 0 0 0 0 0 59
Public Call Account Deposits 2,583 0 0 0 0 0 2,583
Public Term Deposits 0 3,854 2,873 0 0 0 6,727
Parish and Diocesan Deposits 1,262 9,668 5,833 0 0 0 16,763
Interest on Depositors Funds 0 99 188 0 0 0 287
Total Liabilities 3,904 13,621 8,894 0 0 0 26,419

The expected maturities for Parish and Diocesan Deposits are over a longer term than the contractual
maturities, as the Bishop requires (through the Parish Norms) that all surplus funds within parishes are
deposited with the Catholic Development Fund. The Norms also stipulate that parishes cannot spend
amounts in excess of $12,000 without the consent of the Bishop.

Page | 16
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LiqUidity risk (continued)

201 On 0-6 6-12 12-18 18-24 +24
7 Demand Mths Mths Mths mths Mths Total
('000's) ('000's) ('000's) ('000's) ('000's) ('000's) ('000's)

ASSETS — Expected and Contractual Maturities

Investments 0 2,841 957 2,694 795 19,700 26,987
Cash 6,094 0 0 0 0 0 6,094
Receivables 0 0 0 0 0 0 0
Loans 0 354 320 287 250 705 1,916
Total Assets 6,094 3,195 1,277 2,981 1,045 20,405 34,997

LIABILITIES — Expected Maturities

Accounts Payable 60 0 0 0 0 0 60
Public Call Account Deposits 2,423 0 0 0 0 0 2,423
Public Term Deposits 0 3,305 3,527 0 0 0 6,832
Parish and Diocesan Deposits 1,282 759 759 759 759 12,146 16,464
Interest on Depositors Funds 0 46 257 0 0 0 303
Total Liabilities 3,765 4,110 4,543 759 759 12,146 26,082

LIABILITIES — Contractual Maturities

Accounts Payable 60 0 0 0 0 0 60
Public Call Account Deposits 2,423 0 0 0 0 0 2,423
Public Term Deposits 0 3,305 3,527 0 0 0 6,832
Parish and Diocesan Deposits 1,282 7,189 7,993 0 0 0 16,464
Interest on Depositors Funds 0 46 257 0 0 0 303
Total Liabilities 3,765 10,540 11,777 0 0 0 26,082
Catholic Development Fund Page l 17
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4.  Fair Value Hierarchy

The Fund uses various methods in estimating the fair value of a financial instrument. The methods comprise:

Level 1:  the fair value is calculated using quoted prices in active markets

Level 2:  the fair value is estimated using inputs other than quoted prices included in Level 1 that
are observable for the asset or liability, either directly (as prices)
or indirectly (derived from prices)

Level 3:  the fair value is estimated using inputs for the asset or liability that are not based on
observable market data. For the 2017 year, this was determined by JB Were (NZ) Pty Ltd by
assigning a clean price to calculate the yield. Management have measured the Solid
Energy Bonds as at 31 March 2017, based on the distribution received from the Deed
Administrators after balance date and before the signing of the financial statements. The

range of other possible outcomes are increases in distributions from the Deed

Administrator of up to a further $140,000.

The fair value of the financial instruments as well as the methods used to estimate the fair value are

summarised in the table below.

2018

Available For Sale Financial Assets

(i) Interest bearing securities
Bonds

Capital notes

2017
Available For Sale Financial Assets

(i) Interest bearing securities
Bonds

Capital notes

Page | 18

Valuation Valuation
technique - technique -
Quoted market non market
Market observable observable
Price inputs inputs
Level 1 Level 2 Level 3 Total
(‘000’s) ('000’s) ('000’s) (‘000’s)
11,094 0 0 11,094
8,757 0 0 8,757
19,851 0 0 19,851
Valuation Valuation
technique - technique —
Quoted market non market
Market observable observable
Price inputs inputs
Level 1 Level 2 Level 3 Total
(‘000’s) (‘000’s) (‘000’s) (‘000’s)
10,118 0 91 10,209
9,714 0 0 9,714
19,832 0 91 19,923

EY
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5.  Significant Accounting Judgements, Estimates and Assumptions

In applying the Fund’s accounting policies management continually evaluates judgements, estimates and
assumptions based on experience and other factors, including expectations of future events that may have
an impact on the Fund. All judgements, estimates and assumptions made are believed to be reasonable based
on the most current set of circumstances available to management. Actual results may differ from the
judgements, estimates and assumptions. Significant judgements, estimates and assumptions made by
management in the preparation of these financial statements are outlined below.

Significant Accounting Judgements Classification of and valuation of investments

The Fund has classified investments as ‘Available for Sale’ investments or as Loans and Receivables.
Movements in fair value of Available for Sale investments are recognised in other comprehensive income.
The fair values of investments have been derived from either the NZX Debt market or the Trading Banks
market spread for those securities that do not trade on the NZ Debt market platform. (Refer to Note 10 for
Fair Values of Investments at year end).

6. Investment Income
2018 2017
Investment Income includes: ('000s) ('000°s)
Interest from Loans 77 111
Interest from Other Investments 1,369 1,462
Net Gains on Investments 76 102
Recovery of Impairment Loss on Financial Assets
(Refer Note 10) 180 131
1,702 1,806
7 Interest Expense
2018 2017
Interest and Commission expenses include: (‘000%s) ('000°s)
Interest Expense - Parish & Diocese 422 492
Interest Expense - Public 180 157
602 649
Other Expenses include:
Auditor — Financial Audit Fees 32 20
Auditor — Other Fees* 13 3
Investment Advisors Fees 58 55
Loss on Realisation of Investments 1 16
Other Expenses 76 88
180 182

*Includes fees in relation to audit of the term deposit register, audit of risk assessment and AML/CFT.
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8.  Current Assets — Cash and Cash Equivalents

2018 2017

(‘000’s) (‘000’s)

Cash at bank and in hand (Current) 4 5
Cash at bank (Call) 1,681 6,089
Total Cash at bank and in hand 1,685 6,094

Cash at bank earns interest at floating rates based on daily bank deposit rates. The carrying amounts of cash

and cash equivalents represent fair value. There are no restrictions on the cash and cash equivalents
balances.

0. Loans and Receivables

2018 2017

('000’s) ('000’s)
Total Loans 1,324 1,916
Other Receivables 3 0
Total Loans and Receivables 1,327 1,916

(Refer to Note 3 for terms and conditions of Loans)
10. Available-for-sale Financial Assets
Fair Value Fair Value

2018 2017

(000’s) (‘000’s)

Bank deposits 7,066 0
Finance Company Deposits 1,007 2,200
Bonds 11,094 10,205
Capital Notes 8,756 9,714
Total Available for Sale Financial Assets 27,923 22,119

(Refer to Note 3 for terms and conditions of Available for Sale Financial Assets)

Impairment Loss
Solid Energy

In September 2015 the creditors of Solid Energy voted in favour of an orderly sell down over the
following 2 % years. During the 2015/16 financial year JB Were recommended the remaining balance
be written down to zero. The Fund held a face value of $500,000 of Solid Energy securities, costing
$522,546; impairment losses were recognised as at 31 March 2015 and 2016 writing this value down
to zero. Subsequent to this, capital has been recovered totalling $311,100, with full and final payment
being received on 16 March 2018. The total net loss related to the investment was $211,446.
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Available- for - Sale Financial Assets (continued)

2018 2017
Reconciliation Available For Sale Assets (000°s) (000’s)
Opening Carrying Amount 22,119 26,921
Allowance for Impairment Loss 0 0
Changes in Allowance for Impairment Loss 0 0
Reversal of Impairment Loss 0 91
Amounts Written Off (at cost) 0 0
Additions/Disposals (at cost) 5,620 (4,456)
Movement in Valuation 184 (437)
Closing Carrying Amount 27,923 22,119

11.  Interest-bearing Depositors Funds

2018 2017

(‘000’s) (‘000's)
Call Account Deposits 3,845 3,715
Term Deposits 22,228 22,004
Closing Carrying Amount 26,073 25,719

Fair Values

The carrying amount of the Fund’s current and non-current liabilities approximate their fair value.

Financial Liabilities Effective Interest Rate Total
('000’s)
2018
Accounts Payable N/A 59
Call Account Deposits 0-1.50% 3,845
Term Deposits 1.00% - 2.60% 22,228
Closing Carrying Amount 26,132
2017
Accounts Payable N/A 60
Call Account Deposits 0-1.80% 3,715
Term Deposits 1.00%-2.65% 22,004
Closing Carrying Amount 25,779

All depositors’ funds have equal priority over the assets of the Fund, should the Fund liquidate or cease to
operate. All depositors’ funds are guaranteed by the Roman Catholic Bishop of the Diocese Christchurch.
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Interest-bearing Depositors Funds (continued)

On 23 November 2016, the Trustees signed the Debenture Trust Deed with Covenant Trustee Services
Limited (Statutory Supervisor).

The Debenture Trust Deed includes financial covenants to be reported to the Statutory Supervisor on a
monthly basis for the following financial information:

v vvvwvywy

Prior Charges Limitation,

Secured Property to Debt Instrument Ratio,
Minimum Capital Ratio,

Liquidity Coverage Ratio,

Counterparty Exposure Limit.

No breaches of the covenants have occurred on the reporting dates in the financial year.

12.

Equity

Retained Earnings

Balance 1 April
Surplus/(Deficit) for the year
Transfer Special Reserve to Retained Earnings

Distribution to Catholic Diocese of Christchurch

Balance as at 31 March

Fair Value through Equity Reserve

Balance 1 April
Unrealised Valuation Gains/(Losses) taken to Equity

Balance as at 31 March

Total Equity 31 March

Nature and Purpose of Reserves:

Fair Value through Equity Reserve:

This reserve records movements in the fair value of available for sale financial assets.
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2018 2017

('000’s) (‘000's)
3,975 3,302
920 975
0 0
(650) (302)
4,245 3,975
375 812
183 (437)
558 375
4,803 4,350
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13.  Capital Management

The Fund’s capital is its equity, which comprise retained earnings and reserves. Equity is represented by net
assets. When managing capital, management’s objective is to ensure the entity continues as a going concern
as well as to maintain optimal returns to the Catholic Diocese of Christchurch. In August 2008 the Roman
Catholic Bishop of the Diocese of Christchurch, through the diocese has resolved to maintain equity at an
amount equivalent to 10% to total depositors’ funds or greater. Refer also to Note 3 — Financial Risk

Management Objectives and Policies.

Under the 2016 Trust Deed with Covenant Trustees Ltd, the Fund is required to maintain a Capital Ratio of not

less than 10%.

This level of equity is considered prudent and appropriate for the Fund.

14. Cash Flow Statement Reconciliation

(a) Reconciliation of Net Surplus to Net Operating Cash Flows

2018 2017
(‘000’s) ('000’s)
Net Surplus for the Period 920 975
Adjustments to reconcile the Net Surplus to the Net
Cash Inflow from Operating Activities
Add:
Investment Write down 1 16
Decrease in Accounts Receivable 0 3
Increase in Trade Creditors 0 0
1 19
Deduct:
Decrease in Trade Creditors 3 28
Reversal of Impairment Loss 0 91
Increase in Accounts Receivable 3 0
6 119
Net Cash Inflow from Operating Activities 915 875
(b) Statement of Cash Flows - Reconciliation of Depositors Balances
2018
Depositors Balances ('000s)
Balance 1 April 25,719
New deposits 5,332
Interest 602
Withdrawals 5,580
Balance as at 31 March 26,073
B ! EY
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15.  Related Party Disclosure

The Fund receives assistance from the Catholic Diocese of Christchurch in managing the day to day operations
of the Fund. In October 2002 the Management and Finance Board of the Diocese resolved to stop charging
the Fund for these services. The Trustees have not determined the final distribution to be made to the Bishop
for the 2018 financial year. The Distribution made to the Bishop during the year to 31 March 2018 amounted
to $650,000 (2017: $302,000). No debts were forgiven or written off during the period.

Investments

The Catholic Diocese of Christchurch and Parishes within the Catholic Diocese of Christchurch invest in the

Fund on standard terms that are available to other investors.

Loans

The Catholic Diocese of Christchurch and Parishes within the Catholic Diocese of Christchurch have loans
from the Fund on standard terms. During the year no new loans were made to the Diocese (2017 - nil), or to
Parishes (2017 - $60,000). Interest charged and paid was at the rate of between 4.17% and 4.76%. These
loans are unsecured but are underwritten by the Roman Catholic Bishop of Christchurch.

The following table provides the total amount of transactions which have been entered into with related
parties in the current financial year.

Related Party Amount ;:ZZ:S:; De;?osits I:;el;::or;?: Distri.bution
Loaned at P S Received at fromRolated Paid to
($’000) balance Date Related Party Balance Date porey Related Party

2018

Catholic Diocese of Chch 907 51 2,006 70 0
Roman Catholic Bishop of Chch 0 0 0 0 650
Parishes 60 3 12,603 332 0
2017

Catholic Diocese of Chch 1,264 73 2,472 86 0
Roman Catholic Bishop of Chch 0 0 0 0 302
Parishes 70 3 12,056 383

Trustees and key management personnel hold small deposits with the fund on arms-length terms.

16.  Significant Events After Balance Date

There have been no significant events after balance date. (2017: In May 2017 a capital repayment of $91,372
was received in relation to the Solid Energy bonds which had previously been written down to a nil value. As
a result impairment losses amounting to $91,372 were reversed as at 31 March 2017 (Refer Note 10).)
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Chartered Accountants

Independent auditor’s report to the Trustees of Christchurch Catholic
Diocesan Development Fund

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Christchurch Catholic Diocesan Development Fund on
pages 3 to 24, which comprise the statement of financial position of the Trust as at 31 March 2018, and
the statement of comprehensive income, statement of changes in equity and statement of cash flows for

the year then ended of the Trust, and the notes to the financial statements including a summary of
significant accounting policies.

In our opinion, the financial statements on pages 3 to 24 present fairly, in all material respects, the
financial position of the Trust as at 31 March 2018 and its financial performance and cash flows for the
year then ended in accordance with New Zealand Equivalents to International Financial Reporting
Standards and International Financial Reporting Standards.

This report is made solely to the Trustees as a body. Our audit has been undertaken so that we might
state to the Trustees those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Trust and the Trustees as a body, for our audit work, for this report, or for the
opinions we have formed.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report.

We are independent of the Trust in accordance with Professional and Ethical Standard 1 (revised) Code
of Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards
Board, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Ernst & Young provides other assurance services to the Trust. Partners and employees of our firm may
deal with the Trust on normal terms within the ordinary course of trading activities of the business of the
Trust. We have no other relationship with, or interest in, the Trust.

Information other than the financial statements and auditor’s report

Those charged with governance are responsible for the Annual Report, which includes information other
than the financial statements and auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

A member firm of Emst & Young Global
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

If, based upon the work we have performed on the other information, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Those charged with governance responsibilities for the financial
statements

Those charged with Governance are responsible, on behalf of the entity, for the preparation and fair
presentation of the financial statements in accordance New Zealand Equivalents to International
Financial Reporting Standards and International Financial Reporting Standards, and for such internal
control as those charged with governance determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, those charged with governance are responsible for assessing on
behalf of the entity the Trust's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless those charged with
governance either intend to liquidate the Trust or cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (New Zealand) will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the
External Reporting Board website: https://www.xrb.govt.nz/standards-for-assurance-
practitioners/auditors-responsibilities/audit-report-6/. This description forms part of our auditor’s report.

The engagement partner on the audit resulting in this independent auditor’s report is John Hodge.
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Christchurch
26 June 2018
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