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Catholic Development Fund

Statement of Financial Position
As at 31 March 2019

Actual Note  Actual
2018 2019
'000 ‘000
Assets
1,685 Cash at Bank and in hand 8 9,026
27,923 Financial Assets at Fair Value through OCI 10 19,761
1,327 Financial Assets at Amortised Cost 9 2,935
0 Work in Progress 3
30,935 Total Assets 31,725
Liabilities
59 Trade and Other Payables 58
3,845 Call Account Deposits 11 3,542
22,228 Term Deposits 11 23,148
26,132 Total Liabilities 26,748
4,803 Net Assets 4,977
Equity
4,803 Accumulated Funds 4,977
4,803 Total Equity 4,977

For and on behalf of the Board of Trustees which authorised the issue of the financial
report on 25 June 2019.

Mr Terry Foote

Mr Michael Schimanski

Trustee Truste

The attached notes form part of, and should be read in conjunction with these financial statements. P age l 3 EY



Actual

2018
'000

1,702

1,702

602

1,100

180
920

920

183

1,103

1,103
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Catholic Development Fund
Statement of Comprehensive Income

For the Year Ending 31 March 2019

Operating Revenue
Investment Income
Total Operating Revenue

Less Operating Expenses
Interest and Commissions
Operating Surplus

Other Expenses
Net Surplus

Attributable to
Roman Catholic Bishop of Christchurch

Other Comprehensive Income
Net fair value unrealised gains/(losses) on
Financial Assets at Fair Value through OCI
Movement in Fair Value Reserve
(FVOCI Financial Assets)

Total Comprehensive Income

Attributable to
Roman Catholic Bishop of Christchurch

The attached notes form part of, and should be read in conjunction with these financial statements.

Actual Budget
2019 2019
'000 ‘000

(Unaudited)

1,665 1,479
1,665 1,479
635 605
1,030 874
206 170
824 704
824 704
(166) 0
16 0
674 704
674 704

EY



Actual
2018
'000

4,350

183

920

1,103

1,103

(650)

4,803

Catholic Development Fund
Statement of Changes in Equity

For the Year Ending 31 March 2019

Balance at 1 April as previously reported
Other Comprehensive Income

Net Surplus for the Year

Total Comprehensive Income for the Year

Total Attributable to
Roman Catholic Bishop of Christchurch

Distribution to
Roman Catholic Bishop of Christchurch

Balance at 31 March

The attached notes form part of, and should be read in conjunction with these financial statements.

Note Actual Budget
2019 2019
‘000 ‘000

(Unaudited)
4,803 4,803
(150) 0
824 704
674 704
674 704
15 (500) 0
12 4,977 5,507

Page | 5
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Actual

2018
‘000

77
1,625

1,702

622
165
787

915

9,415

9,415

14,445

14,445

(5,030)

356
356

650
650

(294)

(4,409)

6,094

1,685

1,681

1,685

Catholic Development Fund
Statement of Cash Flows
For the Year Ending 31 March 2019

Note

Cash Flows from Operating Activities
Cash was provided from:

Interest Received - Loans

Interest Received - Investments

Cash was applied to:
Interest Paid
Payments to Suppliers and Employees

NET CASH INFLOW FROM OPERATING ACTIVITIES 14

Cash Flows from Investing Activities
Cash was provided from:
Realisation of Investments

Cash was applied to:
Purchase of Investments

NET CASH INFLOW/( OUTFLOW) FROM INVESTING ACTIVITIES

Cash Flows from Financing Activities
Cash was provided from:
Net Increase in Deposits Received

Cash was applied to:
Net Decrease in Deposits Received
Distribution to Roman Catholic Bishop of Christchurch

NET CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES
NET INCREASE / (DECREASE) IN CASH HELD

Plus Opening Cash brought forward
CASH HELD AT YEAR END

Cash and Bank Current

Call Accounts
ENDING CASH CARRIED FORWARD 8

The attached notes form part of, and should be read in conjunction with these financial statements.

Actual

2019
‘000

118
1,547

1,665

626
165
791

874

19,269

19,269

12,910

12,910

6,359

608
608

500
500

108
7,341

1,685

9,026

9,023

9,026
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£CDF

Catholic Development Fund

Notes to the Financial Statements
For the Year Ended 31 March 2019

1. Corporate Information

The financial statements of the Christchurch Catholic Diocesan Development Fund (the Fund) for the year
ended 31 March 2019 were authorised for issue in accordance with a resolution of the trustees on 25 June
2019.

The Fund is a Trust established by the Roman Catholic Bishop of the Diocese of Christchurch by Deed of
Trust dated 21 December 1967 and is domiciled in New Zealand. The trustees are appointed by the Roman
Catholic Bishop of the Diocese of Christchurch.

The nature of the operations and principal activities of the Fund are to generate funds to assist the Roman
Catholic Bishop of the Diocese of Christchurch to undertake his pastoral activities and to support the
development of resources within the Catholic community. This is achieved by offering call and term deposit
facilities and using the funds raised to invest in loans to the Catholic community for development or to
externally invest to generate income.

2.  Summary of Significant Accounting Policies

(a) Basis of Preparation

The financial statements have been prepared in accordance with generally accepted accounting practice in
New Zealand, the requirements of the Financial Markets Conduct Act 2013 and in accordance with the

Trust Deed.
The Fund meets the criteria for Declared-out Entities under the Non-bank Deposit Takers (Declared-out

Entities) Regulations 2015.

This exempts the Fund from Non-Bank Deposit Taker status and therefore the disclosures required under
the Non-bank Deposit Takers Act 2014 are not required to be presented in these financial statements.

The financial statements have been prepared on a historical cost basis, except for investments, which have
been measured at fair value.

The financial statements are presented in New Zealand dollars and all values are rounded to the nearest
thousand dollars ($’000).

(b) Statement of Compliance

The financial statements have been prepared in accordance with generally accepted accounting practice in
New Zealand (NZ GAAP). They comply with New Zealand equivalents to International Financial Reporting
Standards (NZIFRS). The financial statements comply with International Financial Reporting Standards.

Catholic Development Fund i, Page ' 7
Notes to the Financial Statements - for the year ended 31 March 2019 EY



6T0Z Y240l TE Papua Ipah 3y} 10f — S}UaW3I03S [DIIUDUI Y3 O3 SIION

8 | @8ed B pung yuawdofanag d1joyin)
*SJBWO0ISD YUm
‘SJUBWID1R]S S10e.11U02 s,AlUs Ue wod) SulSLIe SMOJJ YSED pue anuaAaJd Jo Ajuielsaoun slawolsn)
|eloueuly 8y} uo 3oedwi ou sem 8107 pue 3ujwil ‘qunowe ‘sunleu ay3 IN0Ce SIUBWS1L]S [BIOUBULY JO SI9SN | YIIM S1DBIIUOD
8107 [MdVY T 3Jayl ‘pun4 sy} Jo aJnieu ayj 01 anQg Alenuer T 01 uoijewuoyul [njasn sunJiodau Joy sajdioulid paysijge1sa sey GT SY41 ZN | Wodj anuanay GT S¥4l ZN
"SpJepue)s Jaylo SNOLIBA 0} SpBW U33( 9ABY SUOI109110D [BLI01IP]
"1UeA3[aJ J193U0]| OU SI 1By} SUIPIOM PIAOWRY 4
‘T SVIZN
Ul 3UIPJOM 3Y1 Y1IM SIUSWISIE]S [BIDUBULY U] JO S92 8y} pausie seH 4
B3AN:E|
"9A1303443 BUIW03] 6 SY4| ZN
Suimoj|oy uepunpal mou aJe sydesdesed asay] "siayel usodap jueqg-uon
01 3|gedl|ddy sjuswalinbay 81nso[dsiq [BUOIPPY JljIdads-pue|eaz mMaN SY4] ZN 01
‘[EWIUIW SeM SIUSWDIRLS 8107 3 xipuaddy £ ¥4l ZN ul sydesSeaed ay3 Jo 1sow 213[ap S1USWpUSWE BY L sjusWpUBWY £ SY4
810 |UdV T [eloueULl S,pUN4 3y} U 1oedwi ay] Alenuer g *LSY4dl1ZN | shqluwiQ £LT0C L SY41ZN
*SSO|
1paJd pa1oadxs sy} paplodal pue g
SY4| ZN uiyiim a1endouadde se s1assy
|elouBUl4 PaIJISSE|Ia SeY pund 3yl
‘S9JUe|B( S13SSE |RIOURULY '6 SH4l ZN O SUOISJIDA
$S0.I0e SMOJ} YSEd [BN1OBIIU0D Snoinsud [|e pue JUaWainspaj pub UoiuboIay :SIUSWNIISU] [DI2UDUIS
31 JO M3IASJ B pUB [9pOW SSaulsnq 6€ SVI ZN pa2ejdas sey pJepuels ay] -103foid s,gSy] ayi jo saseyd
e Jo asn Aq juswainseaw pue 8T0C Zununosoe a3pay pue Juswiedw] QUIWIINSEIW pUB UOI1BIIJISSE|D sjuswnJaisul (¥T02)
810Z |Hdy T UOI1BD1JISSE[d PIMBIASI SBY pund 3yl Alenuer T 331 Jay1a80] s3uliq ‘SpuawnIIsul [pIoUDUI 6 SH41 ZN JO UOISISA [eul) a8yl |enueul 6 S’4dl ZN

pung Jioj
a1ep
uonesijddy

Sjuawiaie)s [enueuly

Ss,pung uo peduwj

pJepuels
jo a1ep
uonediddy

Atewwung

suoneja.td.uaju] pue spiepuels SURUNOIIY MIN

CRIIESETEN]

‘8T0C __.\_n_< T Jjose mco_umwwgagmu.c_ pue SY4[ZN p=puawe pue mau mc_>>0__0u_. oyl _um..un_o_um sey pund ayl

()




6T0Z Y2IDINl TE papua I0aA ay3 Jof - S)UaWIaIDIS [DI2UDUI dY3 O3 SIION

6 _ 23 ed pun4 juawdofanaq sijoyin)
*$]0BJIUOD UOIIBINP-1I0YS
Joj Ajurew (yoeouddy uonedo||y wniwsald) yoeoidde payljdwisy 4
(yoeouddy s34 s|qeliep ay1)
‘SJUSWIa1eIS saJniea} uoljeddiled 19341p Y1M $10BJIU0D S0} uolieldepe oidads Y ¢
|eloueul) sy uo jpedwi ue saAey 10U :Ag pajuswa|ddns ‘[spolA (3o0]q Sulp|ing) |eJausD
[[IM pJepuels sy} jo uoneluawa|dwl 1202 9U1l Sl /T SH4l ZN JO 2102 ay] "s1oadse Suinunodoe JueAajal [|e Sulianod S}0BJIUO0D
TZ0Z |4dy T 3yl ‘pund syl Jo aunieu syl 01 ang Asenuer T ‘S10BJ1U0D 3JURINSU] JOJ [9poW SAISUBYJdwod e sapirodd /T SH4| ZN Jueansu| /T S¥4l ZN
Sunioday
|eloueUl J0OJ
"1USAS 10 uoljdesued) Jejndinied e o} saijdde piepuels JJoMmawel
OU 2JayMm suoi1eniis Ul Sy4j jo uonedijdde sy3 109)je Aew yJomawel |enidsouo)
‘SJUSWID1RIS Jen1daouo) ay3 01 saSueyd ay] “spJepuels ay1 12diaiul pue puelsiapun asvl
|eloueuly ay3 uo pedwi ue aAey jou 01 S1404J9 JIay) Ul SI3ylo 01 3due]sisse pue saioijod Suiunodoe 1ualsisuod 03 1udjeAlnby JJomaweld
|l!M pJepuels ays Jo uojzejuswajduwi 0202 guidojansp ui sialedaud Joj soueping ‘Buiiiss piepueis ‘Suiniodal el UBULY puejeaz |enidsouo)
020z |4dy T 3y} ‘pund ay1 Jo ainieu ayl 01 ang Alenuer 10} $1d35U02 J0 135 3AISUBYaJdWOd B 3N0 S$13S YIoMawe.ld [enidaduo) syl M3N 3yl ZN 8107
‘[eli91ewwl 8q 01 's10443 pue sa1ewils3 Suiunoddy ul saguey)
pa103dxa S 1nq ‘passasse Ajjny usaq ‘sa191]0d 8UllUN02JY g SY| ZN PUE S1USWS1L]S [BIOUBUIS JO UOIIRIUSSaUd 8 SVl
18A 10U sey puepueis siy1 jo uondope 020¢ T SVI ZN Ul [elI@1BW JO UOIIUSP Y1 Jo soadse ulelsad Ajliepd o1 pue |euslelN | ZN pue T Syl ZN
0z0z |4dy T 3y3 Jo 10edwi [ejoueUly [N} BYL Atenuer SpJepuels sy ssodoe [elislew, JO UoIHUISp Syl Udije SJUsWpPUIWE 3y jouoniuysqg | 01 SsuBWpPUIWY
ESUETITEMEMY
[eldoueul) ay3 uo 1pedwi ue aAey 1ou
[lIM pJepuels sy} jo uojreluswajdwil 610C 'S9SE3| JO 94NSO[ISIp pue uoleiuasatd
6T0Z |4dVY T 3y1 ‘pund ay1 Jo aunieu ayl 01 ang Asenuer T “JUsWalnsesw ‘uol}iu80dal 8y} UO pJepURIS MaU 31 SI 9T SH4l ZN S95ea] 9T S¥4l ZN
‘paJinbaJ j0u
9Je sjuswale1sal poliad JoLd 10e) 1Byl 9S0[2SIp |[BYs 1l ‘poliad Jaijies ue
Joj sjuswpuswe asayy saljdde Ayjus ue j| ‘paiywiad si uoiesrdde Jaijiey
"1s9491u] pue |edpuud
40 sjunowe piedun ueyl ss9] 40 2J0W 8¢ P|NO 1Y JUNOWE 3|geleA | uonesuadwo)
‘passasse Ajjnj uaaq B 1€ Juswn.isul ay3 Aedsud 031 Jamoulog ay) wiad swia) [en1deIIu0d 9A11e3aN
19A 10U sey puaepueis siyi1 jo uondope 6T0C S} J1 JUBWINJISUL 18P B AJISSB[D 01 MOY ‘SalJLIB[D SUSWPUSWE 3yl | YlIM Sainjead 6 SY¥41 ZN
6T0Z |4dVY T 3y1 Jo 1oedwi |edueuly [N syl Aenuer "/TOTZ JSQWISAON Ul Panssi Sem 6 SH4| ZN 03 JusWpuawe siy | luswAedsld | 031 SjuswWpuUIWY

pun4 1o}
a1ep
uoied)jddy

sjusuwialels

|eueuld s,pund uo }eduw

piepuels jo
21ep
uonediddy

Atewiwung

CRICEREIE) |

IMO[3( paulIno aJe 3say] "6TOZ Y2JeA T€ Suipua poriad Suniodau
[EnuUE 3Y3 Jo4 pung ay1 Aq pardope usag 10U dAeY SA130343 134 10U 4B ING PIPUBWIE JO PaNSs! udaq AjusdaJ aAeY 1Y) SUONL1aIdI9IU| PUB SPIBPUR)S /Y10




Page | 10

(d) Changes to Accounting Policies

During the year there has been a change to accounting policy in relation to NZ IFRS 9. The Fund applied NZ
IFRS 9 for the first time. The nature and effect of the changes as a result of adoption of these new
accounting standards are described below.

NZ IFRS 9 Financial Instruments replaces NZ IAS 39 Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement; impairment; and hedge accounting.

The impact for the Fund of shifting to NZ IFRS 9 has been immaterial and as such the fund has elected not
to retrospectively apply the changes. The impairment date is effective 31 March 2019.

(i) Classification and measurement

Under NZ IFRS 9, debt instruments are subsequently measured at fair value through profit or loss,
amortised cost, or fair value through OCI. The classification is based on two criteria: the Fund’s business
model for managing the assets; and whether the instruments’ contractual cash flows represent ‘solely
payments of principal and interest’ on the principal amount outstanding.

The classification and measurement requirements of NZ IFRS 9 did not have a significant impact on the
Fund. The Fund continued measuring at fair value all financial assets previously held at fair value under NZ
IAS 39. Further, those financial assets which were at amortised cost under NZ IAS 39 have remained as such
under NZ IFRS 9.

Bank deposits, Bonds and Capital Notes are now classified as Financial Assets at Fair Value through Other
Comprehensive Income as they are held to collect cash flows and sell. Further they give rise to cash flows
representing solely payments of principal and interest.

Loans are now classified as Financial Assets at Amortised Cost. They are held to collect cash flows. These
cash flows represent solely payments of principal and interest.

There has been no changes in the classification or measurement of the Fund’s Financial Liabilities.

In summary, upon the adoption of NZ IFRS 9, the Fund had the following required or elected
reclassifications:

As at 31 March 2019

Fair Value through

AS 39 Measureme atego Amortised Cost ocl

(‘000’s e
(e (‘000's)

Loans and Receivables

Loans 2,933 2,933

Other Receivables 2 2

Available For Sale

Bank Deposits 8,550 8,550

Bonds 5,170 5,170

Capital Notes 6,041 6,041

EY

Catholic Development Fund

Notes to the Financial Statements - for the year ended 31 March 2019



(ii) Impairment

The adoption of NZ IFRS 9 has meant the Fund now assesses impairment losses for financial assets by using
the forward-looking expected credit loss (ECL) approach. NZ IFRS 9 requires the Fund to recognise an
allowance for ECLs for all debt instruments not held at fair value through profit or loss.

Upon the adoption of NZ IFRS 9, the Fund recognised an expected credit loss on Financial Assets at Fair
Value through Other Comprehensive income of $16,000 at 31 March 2019. Impairment losses do not
reduce the carrying amount of financial assets at fair value through OCI in the statement of financial
position, which remains at fair value.

The expected credit loss calculation was undertaken over the financial assets (both at amortised cost and
fair value through OCI) as a whole. As the resulting impact was small, the expected credit loss was fully
allocated to the financial assets measured at fair value through OCI. This is because they make up the bulk
of the financial assets, and financial asset at amortised cost has never defaulted in the past; there is good
security provided over the loans and while it is a possibility that default may occur, it is considered highly
unlikely.

Aside from the changes related to NZ IFRS 9 as noted above, all policies have been applied on bases
consistent with those used in the previous year.

(e) Cash and Cash Equivalents

Cash and cash equivalents in the Statement of Financial Position and in the Statement of Cash Flows
comprise cash at bank and in hand and short-term deposits with an original maturity of three months or
less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

(f)  Trade and Other Receivables

Trade receivables, which generally have 30-90 day terms, are recognised initially at fair value, less an
allowance for any impairment. Due to their short term nature they are not amortised.

Collectability of trade receivables is reviewed on an ongoing basis. Debts that are known to be
uncollectable are written off when identified. An allowance for doubtful debts is raised when there is
objective evidence that the Fund will not be able to collect the debt. Financial difficulties of the debtor or
default payments are considered objective evidence of impairment.

(8) Investments and Other Financial Assets

Initial recognition and measurement

Financial assets are classified at initial recognition and subsequently measured at: amortised cost, fair value
through other comprehensive income (OCl), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Fund’s business model for managing them. The Fund initially measures a
financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCl, it
needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal
amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument
level.

Catholic Development Fund
Notes to the Financial Statements - for the year ended 31 March 2019



The Fund’s business model for managing financial assets refers to how it manages its financial assets in
order to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both.

The Fund manages financial assets in order to generate cash flows. The business model determines
whether cash flows will result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the
date that the Fund commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

»  Financial assets at amortised cost (debt instruments)

¥ Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments)

b Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition (equity instruments)

b Financial assets at fair value through profit or loss

Of the above, the Fund has financial assets at amortised cost (debt instruments) and financial assets at fair
value through OCI with recycling of cumulative gains and losses (debt instruments).

Financial assets at amortised cost (debt instruments)
The Fund measures financial assets at amortised cost if both of the following conditions are met:

b The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows, and

¥ The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised,
modified or impaired.

The Fund’s financial assets at amortised cost includes loans.

Financial assets at fair value through OCI (debt instruments)
The Fund measures debt instruments at fair value through OCI if both of the following conditions are met:

b The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling, and

P The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the statement of profit or loss and computed in the same
manner as for financial assets measured at amortised cost. The remaining fair value changes are recognised
in OCI. Upon derecognition, the cumulative fair value change recognised in OCl is recycled to profit or loss.

The Fund’s debt instruments at fair value through OCl includes bonds and capital notes (included in
financial assets at fair value through OCl) and bank deposits.

EV
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Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Fund’s consolidated statement of financial
position) when:

>  The rights to receive cash flows from the asset have expired, or

»  The Fund has transferred its rights to receive cash flows from the asset (i.e. sold)

Impairment of financial assets
Further disclosures relating to impairment of financial assets are also provided in the following notes:
» Note 5 - Significant Accounting Judgements, Estimates and Assumptions

The Fund recognises an allowance for expected credit losses (ECLs) for all debt instruments. ECLs are based
on the difference between the contractual cash flows due in accordance with the contract and all the cash
flows that the Fund expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase
in credit risk since initial recognition, ECLs are provided for credit losses that result from default events that
are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition, a loss allowance is required for credit
losses expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime
ECL).

The Fund applies a simplified approach in calculating ECLs. Therefore, the Fund does not track changes in
credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Fund
has established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

(h) Interest-bearing Loans and Borrowings (Call and Term Deposits)

All loans and borrowings are recognised on the trade date, i.e. the date that the Fund receives the deposit.
They are derecognised when the deposit has been repaid. All loans and borrowings are initially recognised
at the fair value of the consideration received less directly attributable transaction costs and subsequently
measured at amortised cost.

Interest Expense
Interest is recognised as an expense when incurred using the effective interest rate method.

(i)  Revenue Recognition

Revenue is recognised and measured at the fair value of the consideration received or receivable to the
extent it is probable that the economic benefits will flow to the Fund and the revenue can be reliably
measured. The following specific recognition criteria must also be met before revenue is recognised.

Interest income

Revenue is recognised as interest accrues using the effective interest method. This is a method of
calculating the amortised cost of a financial asset and allocating the interest income over the relevant
period using the effective interest rate, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to the net carrying amount of the financial asset.

EY
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(i) The Effective Interest Rate Method

The effective interest rate (EIR) is the rate that exactly discounts estimated future cash payments or
receipts throughout the expected life of the financial instrument or when appropriate a shorter period, to
the net carrying amount of the financial asset or financial liability. The amortised cost of the financial asset
or financial liability is adjusted if the Fund revises its estimate of payments or receipts.

(k) Income Tax

The Fund is exempt from Income Tax due to its charitable status.

()  Other Taxes

Revenues, expenses and assets are recognised inclusive of the amount of GST as the Fund is a provider of
financial services.

(m) Presentation of the Statement of Financial Position

The Fund presents all balances in the statement of financial position in order of liquidity. An analysis
regarding recovery or settlement within 12 months after the reporting date (current) and more than 12
months after the reporting date (non—current) is presented in note 3.

3. Financial Risk Management Objectives and Policies

The Fund’s principal financial instruments comprise payables, depositors’ funds, loans, bonds, convertible
notes and local body stocks. The Fund also has bank accounts, call accounts and term deposits.

The main risks arising from the Fund’s financial instruments are interest rate risk, liquidity risk and credit
risk. The Fund reviews and agrees policies for managing each of these risks as summarised below.

Details of the significant accounting policies and methods adopted, including the criteria for recognition,
the basis of measurement and the basis on which income and expenses are recognised, in respect of each
class of financial asset, financial liability and equity instruments are disclosed in notes 2, 4 and 5 to the
financial statements.

The Fund was exempt until 30 November 2016 from specific requirements of the Reserve Bank Act 1989,
due to the Deposit Takers (Charities) Exemption Notice 2015.

Following the expiry of the exemption, the Fund is fully compliant with the Financial Markets Conduct Act 2013.

Interest rate risk
Interest rate risk is the risk of loss to the Fund arising from adverse fluctuations in interest rates.

The Fund is exposed to interest rate risk to the extent that it borrows or invests for a fixed term at fixed
rates. Exposure to interest rate risk is managed through analysis of financial assets and liability profiles. The
Fund managers actively manage the investment portfolios and may take positions, which anticipate rate
movements in order to maximize returns from market opportunities. All funding activities are operated
with reference to a treasury policy and frequent reporting of the Fund occurs. Expert advice is sought from
independent analysts to support funding decisions. The Fund is not subject to contractual re-pricing on
interest rates, with rates being unchanged up to maturity.

The following sensitivity analysis is based on the interest rate risk exposures in existence at the
balance sheet date. The sensitivity analysis to net surplus and equity has been determined based on the
exposure to interest rates at reporting.

EY
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A sensitivity of 100 basis points has been selected as this is considered reasonable given the current level of
short term and long term interest rates.

At reporting date, if interest rates had been 100 basis points higher or lower with all other variables held
constant, net surplus and equity would have been affected as follows:

Net Surplus - Increase/(Decrease) Equity - Increase/(Decrease)
2019 2018 2019 2018
1% (1%) 1% (1%) 1% (1%) 1% (1%)
‘000 ‘000 ‘000 ‘000 ‘000 ‘000 ‘000 ‘000
Assets at Amortised Cost 25 (25) 17 (17) 25 (25) 17 (17)
Assets at Fair Value
through OCl 396 (396) 340 (340) 396 (396) 340 (340)

Call Account and Term
Deposits (266) 266 (259) 259 (266) 266 (259) 259

Financial Assets at Fair

Value through OCI 0 0 0 0 (291) 291 (608) 608

155 (155) 98 (98) (136) 136 (510) 510

The impact on net surplus and equity is largely due to higher/lower interest costs from variable rate
borrowings and cash balances.

Credit risk

The Fund’s assets that are subject to credit risk are bank deposits, accounts receivable, loans, mortgages
and investments. No financial assets are past due and no financial assets have been renegotiated to avoid
being past due. No financial assets have been pledged as collateral.

Other than the impairment loss and expected credit loss on Financial Assets at Fair Value through OCI
disclosed in Note 10, no other financial assets are considered impaired and no provision is considered
necessary.

The Fund manages the risk by:

»  Holding bank deposits with reputable financial institutions.

> Monitoring loans made to Parishes, Catholic Schools and other organisations on a regular basis for
debt recoverability.

»  Seeking collateral or security over its financial instruments. This is required for all loans and
mortgages to entities that are not owned by the Roman Catholic Bishop of the Diocese of
Christchurch as Corporation Sole. Security is by way of mortgage over property owned by the entity
concerned.

> Allinvestments comply with the Fund’s Treasury Policy adopted by the Trustees.

The exposure to credit risk is minimised by the above.

EY
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Security Held Over Loans

2019 2018 pl b
Total Loans Total Loans Security Held
('000's) ('000's) ('000's)
Loans to Organisations owned by the
Roman Catholic Bishop of the Diocese 1,458 967 0
of Christchurch (refer note below)
Loans to Other Organisations 1,475 357 36,431
Total Loans 2,933 1,324 36,431

Note — Included in the Loans to Other Organisations is a secured loan to a single entity of S1,475,000.
Unsecured loans are underwritten by the Roman Catholic Bishop of Christchurch.

The Trustees have considered the potential impact on security values caused by earthquake damage to
property securing loans advanced. There has been no material impact on security values as properties have
been insured for reinstatement value.

The terms and conditions for loans are:
» Loansare provided for terms ranging from 1 to 15 years.

» Interest rates currently range from 4.17% - 4.79% (2018 — 4.17% - 4.67%) and are subject to review
by the fund.

P Interest and principal repayments are made by way of monthly instalments.
»  Penalty interest of an additional 2% is charged for late or non-payment of instalments due.
»  Additional principal repayments may be made without penalty.

The terms and conditions for financial assets at fair value through OCl are:
» Investments are made for terms ranging from five months to 29 years.
» Interest rates range from 3.08% to 7.20% (2018 — 3.07% to 7.20%).
> Interestis paid at either annually, quarterly or six-monthly intervals.
4

Principal is repaid at maturity.

Credit Quality of Financial Assets

The following table analyses the Fund’s Portfolio percentage of debt securities (including cash) by S&P
rating agency category.

2019 2018
% %
AA+, AA, AA- 37% 19%
A+, A, A- 30% 3%
BBB+, BBB, BBB- 25% 61%
BB+, BB, BB- 0% 0%
Non S&P 8% 17%
100% 100%
EY
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Liquidity risk
Liquidity risk is the risk that the Fund will encounter difficulty in raising funds at short notice to meet
commitments associated with financial instruments.
The Fund manages liquidity risk by:
»  Careful monitoring of its investment base with a mix of terms and liquidity, while maximising
returns for depositors.
> Forward planning repayment of deposits, utilising working capital and banking facilities.
> Underwriting of all debts by the Roman Catholic Bishop of Christchurch.

The following table details the Fund’s cash flows by contractual and expected maturity for its financial
assets and liabilities at balance date on an undiscounted basis. For financial assets, actual maturities are
expected to be the same as contractual maturities. The cashflows include both principal and interest
payments/receipts.

201 On 0-6 6-12 12-18 18-24 +24
9 Demand Mths Mths Mths Mths Mths Total
('000's) ('000's) ('000's) ('000's) ('000's) ('000's) ('000's)

ASSETS - Expected and Contractual Maturities

Investments 0 3,756 5,949 1,637 722 10,326 22,390
Cash 9,026 0 0 0 0 0 9,026
Receivables 2 0 0 0 0 0 2
Loans 0 332 268 227 202 1,904 2,933
Total Assets 9,028 4,088 6,217 1,864 924 12,230 34,351

LIABILITIES - Expected Maturities

Accounts Payable 58 0 0 0 0 0 58
Public Call Account Deposits 2,759 0 0 0 0 0 2,759
Public Term Deposits 0 3,856 2,638 0 0 0 6,494
Parish and Diocesan Deposits 783 3,466 826 826 1,676 9,727 17,304
Interest on Depositors Funds 0 97 222 0 0 0 319
Total Liabilities 3,600 7,419 3,686 826 1,676 9,727 26,934
LIABILITIES - Contractual Maturities

Accounts Payable 58 0 0 0 0 0 58
Public Call Account Deposits 2,759 0 0 0 0 0 2,759
Public Term Deposits 0 3,856 2,638 0 0 0 6,494
Parish and Diocesan Deposits 783 9,081 7,440 0 0 0 17,304
Interest on Depositors Funds 0 97 222 0 0 0 319
Total Liabilities 3,600 13,034 10,300 0 0 0 26,934

The expected maturities for Parish and Diocesan Deposits are over a longer term than the contractual
maturities, as the Bishop requires (through the Parish Norms) that all surplus funds within parishes are
deposited with the Catholic Development Fund. The Norms also stipulate that parishes cannot spend
amounts in excess of $15,000 without the consent of the Bishop.

EY
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LiqU idity risk (continued)

2018 On 0-6 6-12 12-18 18-24 +24
Demand Mths Mths Mths mths Mths Total
('000's) ('000's) ('000's) ('000's) ('000's) ('000's) ('000's)

ASSETS — Expected and Contractual Maturities

Investments 0 3,818 6,039 2,134 1,090 20,291 33,373
Cash 1,685 0 0 0 0 0 1,685
Receivables 3 0 0 0 0 0 3
Loans 0 287 250 214 150 426 1,327
Total Assets 1,688 4,105 6,289 2,348 1,240 20,717 36,388

LIABILITIES — Expected Maturities

Accounts Payable 59 0 0 0 0 0 59
Public Call Account Deposits 2,583 0 0 0 0 0 2,583
Public Term Deposits 0 3,854 2,873 0 0 0 6,727
Parish and Diocesan Deposits 1,262 775 775 775 775 12,401 16,763
Interest on Depositors Funds 0 99 188 0 0 0 287
Total Liabilities 3,904 4,728 3,836 775 775 12,401 26,419
LIABILITIES — Contractual Maturities

Accounts Payable 59 0 0 0 0 0 59
Public Call Account Deposits 2,583 0 0 0 0 0 2,583
Public Term Deposits 0 3,854 2,873 0 0 0 6,727
Parish and Diocesan Deposits 1,262 9,668 5,833 0 0 0 16,763
Interest on Depositors Funds 0 99 188 0 0 0 287
Total Liabilities 3,904 13,621 8,894 0 0 0 26419

4. Fair Value Hierarchy

The Fund uses various methods in estimating the fair value of a financial instrument. The methods comprise:
Level 1:  the fair value is calculated using quoted prices in active markets

Level 2:  the fair value is estimated using inputs other than quoted prices included in Level 1 that
are observable for the asset or liability, either directly (as prices)
or indirectly (derived from prices)

Level 3:  the fair value is estimated using inputs for the asset or liability that are not based on
observable market data.

The fair value of the financial instruments as well as the methods used to estimate the fair value are
summarised in the following table.

EY
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Quoted Market

Valuation
technique

Market

Valuation
technique

Non Market

Price observable inputs observable inputs
2019 Level 1 Level 2 Level 3 Total
Financial Assets at Fair Value
through OCI (000’s) (000’s) ('000’s) (‘000’s)
(i) Interest bearing securities
Bonds 5,170 0 0 5,170
Capital notes 6,041 0 0 6,041
11,211 0 0 11,211
Valuation Valuation
technique technique
Quoted Market Market Non Market
Price observable inputs observable inputs
2018 Level 1 Level 2 Level 3 Total
Financial Assets at Fair Value
through OCI (‘000’s) (‘000’s) (1000’s) (‘000’s)
(i) Interest bearing securities
Bonds 11,094 0 0 11,094
Capital notes 8,757 0 0 8,757
19,851 0 0 19,851

5. Significant Accounting Judgements, Estimates and Assumptions

In applying the Fund’s accounting policies management continually evaluates judgements, estimates and
assumptions based on experience and other factors, including expectations of future events that may have
an impact on the Fund. All judgements, estimates and assumptions made are believed to be reasonable
based on the most current set of circumstances available to management. Actual results may differ from
the judgements, estimates and assumptions. Significant judgements, estimates and assumptions made by
management in the preparation of these financial statements are outlined below.

Significant Accounting Judgements for Classification of and Valuation of Investments

The Fund has classified investments as ‘Financial Assets at Fair Value through OCI’ or as ‘Financial Assets at
Amortised Cost’. Movements in fair value of Financial Assets at Fair Value through OCI are recognised in
other comprehensive income. The fair values of investments have been derived from either the NZX Debt
market or the Trading Banks market spread for those securities that do not trade on the NZ Debt market
platform. (Refer to Note 10 for Fair Values of Investments at year end).

Catholic Development Fund
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Provision for Expected Credit Losses of Financial Assets

The Fund uses a provision matrix to calculate Estimated Credit Losses (ECLs) for financial assets at fair value
through OCl and financial assets at amortised cost. The provision rates are based on the probability of
default over the next 12 months for each S&P rating bracket.

The provision matrix is based on the Fund’s historical observed default rates. The Fund will calibrate the
matrix to adjust the historical credit loss experience with forward-looking information, if required. For
instance, if forecast economic conditions expect a decline in investment markets. At every reporting date,
the historical observed default rates are updated and changes in the forward-looking estimates are
analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of
forecast economic conditions. The Fund’s historical credit loss experience and forecast of economic
conditions may also not be representative of Fund’s current financial asset at fair value through OCI
portfolio.

Significant Accounting Judgements for Expected Maturities

Management has had to exercise judgement in determining the timing of expected maturities of
depositor’s funds. In particular, this has included estimating when both Parishes and the Catholic Diocese of
Christchurch may drawdown funds to meet their obligations with regards to various rebuild projects which
are currently underway. In determining this, management has considered the timing of these projects, any
delays or holds placed upon the projects, the amount relevant parishes would need to contribute to any
such building project and the value of funds they hold in CDF. While best efforts have been made to ensure
this information is as accurate and up-to-date as possible, the actual drawdowns may differ from those
which have been expected.

6. Investment Income

2019 2018
Investment Income includes: (‘000's) (‘000’s)
Interest from Loans 118 77
Interest from Other Investments 1,252 1,369
Net Gains on Investments 275 76
Recovery of Impairment Loss on Financial Assets 20 180
(Refer Note 10)
1,665 1,702
7 Interest Expense
2019 2018
Interest and Commission expenses include: (000's) (000’s)
Interest Expense - Parish & Diocese 432 422
Interest Expense - Public 203 180
635 602
Other Expenses include:
Auditor — Financial Audit Fees 35 32
Auditor — Other Fees* 3 13
Investment Advisors Fees 54 58
Loss on Realisation of Investments 25 i
Expected Credit Loss 16 0
Other Expenses 73 76
206 180
*Includes fees in relation to audit of the term deposit register, audit of risk assessment and AML/CFT. EY
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8.  Current Assets — Cash and Cash Equivalents

2019 2018

(‘000s) (‘000’s)

Cash at bank and in hand (Current) 3 4
Cash at bank (Call) 9,023 1,681
Total Cash at bank and in hand 9,026 1,685

Cash at bank earns interest at floating rates based on daily bank deposit rates. The carrying amounts of

cash and cash equivalents represent fair value. There are no restrictions on the cash and cash equivalents
balances.

9. Financial Assets at Amortised Cost

2019 2018

(‘000’s) (‘000’s)
Total Loans 2,933 1,324
Other Receivables 2 3
Total Loans and Receivables 2,935 1,327

(Refer to Note 3 for terms and conditions of Loans)
10.  Financial Assets at Fair Value through OCI
Fair Value Fair Value

2019 2018

(000’s) (000’s)

Bank deposits 8,550 7,066
Finance Company Deposits 0 1,007
Bonds 5,170 11,094
Capital Notes 6,041 8,756
Total Financial Assets at Fair Value through OCI 19,761 27,923

(Refer to Note 3 for terms and conditions of Financial Assets at Fair Value through OCl)

Impairment Loss

Solid Energy

In September 2015 the creditors of Solid Energy voted in favour of an orderly sell down over the
following 2 % years. During the 2015/16 financial year JB Were recommended the remaining
balance be written down to zero. The Fund held a face value of $500,000 of Solid Energy securities,
costing $522,546; impairment losses were recognised as at 31 March 2015 and 2016 writing this
value down to zero. Subsequent to this, capital has been recovered totalling $330,817, with

$19,718 being recovered in the year ended 31 March 2019 (2018: $180,058). The total net loss
related to the investment was $191,729.

EY
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Financial Assets at Fair Value through OCI (continued)

Reconciliation Financial Assets at Fair Value 2019 2018
through OCI (‘000's) (‘000’s)
Opening Carrying Amount 27,923 22,119
Allowance for Impairment Loss 0 0
Changes in Allowance for Impairment Loss 0 0
Reversal of Impairment Loss 0 0
Amounts Written Off (at cost) 0 0
Additions/Disposals (at cost) (7,996) 5,620
Movement in Valuation (166) 184
Closing Carrying Amount 19,761 27,923
11.  Interest-bearing Depositor’s Funds
2019 2018
('000’s) ('000’s)
Call Account Deposits 3,542 3,845
Term Deposits 23,148 22,228
Closing Carrying Amount 26,690 26,073
Fair Values

The carrying amount of the Fund’s current and non-current liabilities approximate their fair value.

Financial Liabilities Effective Interest Rate Total
(‘000's)
2019
Accounts Payable N/A 58
Call Account Deposits 0-1.50% 3,542
Term Deposits 1.00% - 2.60% 23,148
Closing Carrying Amount 26,748
2018
Accounts Payable N/A 59
Call Account Deposits 0-1.50% 3,845
Term Deposits 1.00%-2.60% 22,228
Closing Carrying Amount 26,132

All depositors’ funds have equal priority over the assets of the Fund, should the Fund liquidate or cease to
operate. All depositors’ funds are guaranteed by the Roman Catholic Bishop of the Diocese Christchurch.

On 23 November 2016, the Trustees signed the Debenture Trust Deed with Covenant Trustee Services
Limited (Statutory Supervisor).

The Debenture Trust Deed includes financial covenants to be reported to the Statutory Supervisor on a
quarterly basis for the following financial information:

> Prior Charges Limitation,
P Secured Property to Debt Instrument Ratio,
P Minimum Capital Ratio,
» Liquidity Coverage Ratio,
»  Counterparty Exposure Limit.
No breaches of the covenants have occurred on the reporting dates in the financial year. EY
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12.  Equity

Retained Earnings

Balance 1 April
Surplus/(Deficit) for the year

Transfer Special Reserve to Retained Earnings

Distribution to Catholic Diocese of Christchurch

Balance as at 31 March

Fair Value through Equity Reserve
Balance 1 April

Unrealised Valuation Gains/(Losses) taken to Equity

Balance as at 31 March

Total Equity 31 March

Nature and Purpose of Reserves:

Fair Value through Equity Reserve:

2019 2018

(‘000’s) (000’s)
4,245 3,975
840 920
0 0
(500) (650)
4,585 4,245
558 375
(166) 183
392 558
4,977 4,803

This reserve records movements in the fair value of Financial Assets at Fair Value through OCI.

13.  Capital Management

The Fund’s capital is its equity, which comprise retained earnings and reserves. Equity is represented by net
assets. When managing capital, management’s objective is to ensure the entity continues as a going concern
as well as to maintain optimal returns to the Catholic Diocese of Christchurch. In August 2008 the Roman
Catholic Bishop of the Diocese of Christchurch, through the diocese has resolved to maintain equity at an
amount equivalent to 10% to total depositors’ funds or greater. Refer also to Note 3 — Financial Risk

Management Objectives and Policies.

Under the 2016 Trust Deed with Covenant Trustees Ltd, the Fund is required to maintain a Capital Ratio of not

less than 10%.

This level of equity is considered prudent and appropriate for the Fund.

Catholic Development Fund
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14. Cash Flow Statement Reconciliation

(a)  Reconciliation of Net Surplus to Net Operating Cash Flows

2019 2018
('000’s) (‘000's)
Net Surplus for the Period 824 920
Adjustments to reconcile the Net Surplus to the Net
Cash Inflow from Operating Activities
Add:
Investment Write down 25 1
Movement in FV Reserve (FVOCI Financial Assets) 16 0
Decrease in Accounts Receivable 0
Increase in Trade Creditors 0
50 1
Deduct:
Decrease in Trade Creditors 0 3
Reversal of Impairment Loss 0 0
Increase in Accounts Receivable 0 3
0 6
Net Cash Inflow from Operating Activities 874 915

(b)  Statement of Cash Flows - Reconciliation of Depositors Balances

2019 2018
Depositors Balances ('000°s) (000’s)
Balance 1 April 26,073 25,719
New deposits 3,911 5,332
Interest 635 602
Withdrawals (3,929) (5,580)
Balance as at 31 March 26,690 26,073
EY
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15.  Related Party Disclosure

The Fund receives assistance from the Catholic Diocese of Christchurch in managing the day to day
operations of the Fund. In October 2002 the Management and Finance Board of the Diocese resolved to
stop charging the Fund for these services. The Trustees have not determined the final distribution to be
made to the Bishop for the 2019 financial year. The Distribution made to the Bishop during the year to 31
March 2019 amounted to $500,000 (2018: $650,000). No debts were forgiven or written off during the
period.

Investments

The Catholic Diocese of Christchurch and Parishes within the Catholic Diocese of Christchurch invest in the
Fund on standard terms that are available to other investors.

Loans

The Catholic Diocese of Christchurch and Parishes within the Catholic Diocese of Christchurch have loans
from the Fund on standard terms. During the year no new loans were made to the Diocese (2018: Nil), or to
Parishes (2018: Nil). Two new loans were made to Diocesan Schools totalling $900,000 (2018: Nil). Interest
charged and paid was at the rate of between 4.17% and 4.79%. These loans are unsecured but are
underwritten by the Roman Catholic Bishop of Christchurch.

The following table provides the total amount of transactions which have been entered into with related
parties in the current financial year.

| t Pai
Related Party Category of Amount Inten:est | Deposits ntefes ?Id Distribution
Received | : on Deposits A
Related Party Loaned at | Received at Paid to
(5°000) i Balance Date flapioans ta ' Balance Date fom kelated Related Party
| Related' Party ‘ Party
2019
Catholic Diocese Entity Under
of Chch Common Control LA02 7 2,328 =9 0
Roman Catholic
Bishop of Chch Other Related Party 0 0 0 0 500
Parishes Entity Under 56 2 12,438 359 0
Common Control
Key Management Key Management 0 0 37 1 0
Personnel Personnel
2018
Catholic Diocese Entity Under
of Chch Common Control 907 ot 208 4 0
Roman Catholic
Bishiap ofChich Other Related Party 0 0 0 0 650
Parishes DU Lider 60 g 12,603 332 0
Common Control

For the 2018 year, trustees and key management personnel held small deposits with the fund on arms-length

terms.

16.  Significant Events After Balance Date

There have been no significant events after balance date. (2018: Nil).

Catholic Development Fund
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Independent auditor’s report to the Trustees of Christchurch Catholic Diocesan
Development Fund Trust

Opinion

We have audited the financial statements of Christchurch Catholic Diocesan Development Fund Trust
("the trust™) on pages 3 to 25, which comprise the statement of financial position of the trust as at 31
March 2019, and the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended of the trust, and the notes to the financial statements
including a summary of significant accounting policies.

In our opinion, the financial statements on pages 3 to 25 present fairly, in all material respects, the
financial position of the trust as at 31 March 2019 and its financial performance and cash flows for
the year then ended in accordance with New Zealand equivalents to International Financial Reporting
Standards and International Financial Reporting Standards.

This report is made solely to the trustees, as a body. Our audit has been undertaken so that we might
state to the trustees those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the trust and the trustees, as a body, for our audit work, for this report, or for the
opinions we have formed.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report.

We are independent of the trust in accordance with Professional and Ethical Standard 1 (revised) Code
of Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards
Board, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

We perform other assurance services for the trust. We have no other relationship with, or interest in,
the trust. Partners and employees of our firm may deal with the trust on normal terms within the
ordinary course of trading activities of the business of the trust.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current year. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, but we do not
provide a separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
financial statements section of the audit report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to our assessment of the risks

A member firm of Ernst & Young Global Limited
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of material misstatement of the financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion on the

accompanying financial statements.

Investments

Wy significant

» The trust's investments portfolio
represents approximately 62% of its total
assets

» Asdisclosed in Note 2(d) of the financial
statements, these financial assets are
recognised at fair value through Other
Comprehensive Income in accordance
with NZ IFRS 9: Financial Instruments.

» We do not consider the valuation of these
investments to be at higher risk of
material misstatement because all
investments are held in bonds, capital
notes and finance company deposits with
published prices or set values and
consequently there is little judgement or
uncertainty regarding the valuation.
However, due to the significance of the
balance in relation to the financial
statements as a whole, we deem
investments to be significant to our
audit.

Liquidity

How our audit addressed the key audit matter

Our audit procedures included:

>

Gaining an understanding of the processes
used to record investment transactions and
the process for the revaluation of the
investment portfolio.

Receiving third party confirmation directly,
for the underlying portfolio, of the number of
bonds, capital notes and finance company
deposits issued to the trust and their
respective exit price at balance date and
agreeing the recorded holdings to those
confirmations.

Recalculating the valuation of the trust's
investment portfolio at balance date. To
validate the fair value in accordance with NZ
IFRS 9, we agreed the pricing used for
valuation purposes to external sources.

Obtaining verification of investment terms
through external sources.

Assessing whether the disclosures in Note 10
to the financial statements appropriately
disclose the trust's exposure to financial
instrument risk is in accordance with NZ IFRS
7 Financial Instruments: Disclosures.

Wihyz significamnt : How our audit addressed the key audit matter

» At 31 March 2019, the trust had
$26,934,000 of depositor funds due to
mature within the 12 months after
balance date.

A member firm of Ernst & Young Global Limited

Our audit procedures included:

>

Evaluating the assumptions applied by
management in assessing the expected
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» Inmanaging its liquidity, the trust seeks maturities for Parish and Diocesan Deposits,
to ensure that its assets mature at times including comparison of historical maturities.
which will allow it to meet its expected
repayments. In assessing the timing of » Assessing whether the disclosures in the
its expected repayment obligations, the financial statements appropriately reflect the
trust expects that a proportion of Parish Trust's contractual and expected maturities
and Diocesan Deposits will be reinvested for all assets and liabilities.

and so repayment will be required over a
longer term than their current
contractual maturities. The Bishop
requires (through the Parish Norms) that
all surplus funds within parishes are
deposited with the Catholic Development
Fund and the Norms also stipulate that
parishes cannot spend amounts in excess
of $15,000 without the consent of the
Bishop. These requirements are
considered to make it more likely that
deposits will be reinvested than might
otherwise be the case.

» Should the trust incorrectly estimate the
repayment profile of deposits it may not
have sufficient funds on hand to settle its
liabilities and so may need to sell or
otherwise settle investments earlier than
anticipated and at prices below those
otherwise anticipated.

» Details of the contractual and expected
maturities are included in Note 3 to the
financial statements.

Information other than the financial statements and auditor’s report

The trustees of the Trust are responsible for the Annual Report, which includes information other than
the financial statements and auditor’s report which is expected to be made available to us after the
date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the audit, or otherwise appears to be
materially misstated.
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When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and, if uncorrected, to take
appropriate action to bring the matter to the attention of users for whom our auditor’s report was
prepared.

Trustees’ responsibilities for the financial statements

The trustees are responsible, on behalf of the entity, for the preparation and fair presentation of the
financial statements in accordance with New Zealand equivalents to International Financial Reporting
Standards and International Financial Reporting Standards, and for such internal control as the
trustees determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing on behalf of the entity
the Trust's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the trustees either intend to liquidate
the Trust or cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with International Standards on Auditing (New Zealand) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of the auditor's responsibilities for the audit of the financial statements is
located at the External Reporting Board's website: https://www.xrb.govt.nz/standards-for-assurance-
practitioners/auditors-responsibilities/audit-report-2/. This description forms part of our auditor's
report.

The engagement partner on the audit resulting in this independent auditor's report is John Hodge.

St +

Chartered Accountants
Christchurch
25 June 2019
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